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Route out of 

recession



A deep recession in the UK



A different sort of recession 



The route out of recession
Closing the óoutput gapô

70

80

90

100

110

120

130

140

1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017

GDP long run trendIndex

Actual GDP growth



ÁReturn to trend growth likely to take some time 
due to depth and nature of recession
ï Consumers expenditure will remain constrained
ï Inflation will be subdued over the short term

ÁBalance of growth within the economy will 
change
ï Less from government and consumer spending
ï More from trade and industry given weaker sterling
ï Food and farming industries have an important role 

to play in the recovery

The route out of recession
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